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INDEPENDENT AUDITORS' REI'ORT

TO THE MEMBERS OF FLECTROSTEEL BRASIL LTDA TUBOS e CONEXOES DUTEIS

Report on Audit of the Financial Statements

We confirm that Electrosteel Brasil LTDA Tubos e Conexoes Duteis (“the Company”) does
not require an audit as per the existing laws applicable in Brazil. However, these tinancial
statements have been audited for submission to various authorities hete in India, if any.
Further we are not commenting on various requirements under the Companies Act’2013
(“lhe Act’) as these are not applicable to the Company except Lo the extent of disclosure in
the financial statements and on the responsibilities of the management and the auditors

Opinion
We have audited the accompanving (inancial statementsofthe Company, which comprise the
Balance Sheel as at March 31, 2024, the Statemenl of Profit and Loss and the Statement of

Cash Flow for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information

In our opinion and to the best of our information and according to the explanalions given Lo
us, the aforesaid Financial Statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles
generally accepted in Tndia, of Lhe state of affairs of theCompany as at March 31, 2024 and
Loss and it's Cash Flow for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing notified under
section 143 (10) of the Act. Qur responsibilities under those Standards are further described
in the “Auditor’s Responsibilities for the Audil of the Financial Statements” section ol our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAT) together with the ethical requirements
that are relevant 1o our audit of the financial statements under Lhe provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibililies in accordance
with these requirements and the Code of Ethics

We believe that the audit evidence we have obtained is sulficient and appropriate to provide
a basis for our opinion,
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Matter of Emphasis

We draw attenlion to Note 6 regarding preparation of Financial Statements on 20INng concern
basis. The accumulated losses of the Company as at March 31, 2024 have eroded its nel
worth, The appropriateness of assumption of going concern is dependent upon the
restructuring plans being considered by the [Tolding Company, including possible financial

supporl to its subsidiary.

Management’s responsibility for the financial statements

The Company’s Board of Directors are responsible for the preparation of these financial
statemenls that give a true and fair view of the finandial position, financial performance and
cash flow of the Company in accordance with Lhe accounting principles generally accepted
in India, including the accounting standards specified under section 133 of the Act, This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for sateguarding of the asscts of the Company and for preventing
and detecting frauds and other irregularities; sclection and application of appropriale
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and mainlenance of adequate internal financial controls, thal were
operating etfectively for ensuring the accuracy and completeness of the accounting records,
T
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relevant to the preparavon ana presentation of the financial statement that glve a tite and

tair view and are [ree from malerial misstatemen t, whether due to fraud or error

In preparing the financial statements, management s responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accoun ting unless management either
intends to liquidate the Company or Lo cease operalions, or has no realistic alternative but to

do so

The Board of Directors are also responsible for overseeing the Company’s financial
reportingprocess.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonabie assurance about whether the financial sta fements as a

whole are free from material misstalemenl, whelher due to (raud or error, and Lo issue an

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,

butis not a guarantee that an audit conducled in accordance with SAs will always detecl a

material misstatement when it exists. Misstatements can arise from fraud or error and are
Aggrega

considered material if, individually or in the aggresale, they could reasonably be expected to
influence the economic decisions ol users laken on the basis of these financial stalements,
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As part of an audit in accordance with SAs, we exercise srofessional judement and maintain
P ]
professional skepticism throughout the audil, We also:

* ldenlify and assess the risks of material misstatement of the financial sta ltements,
whether due to fraud or error, design and perform audil procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriale to provide a
basis for our opinion. The risk of not detecting a malerial misstatement resuiting from
lraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of intemal control.

* Obtain an understanding of inlernal control relevant (o the audit in order to design
audil procedures that are appropriate in the circumstances, However we are not
expressing ouwr opinion on whether the Company has adequate internal financial
control system in place and the operating effectiveness of such controls.

o Lvaluate the appropriatencss of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of managemenl’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists relaled to events or condilions that may cast significant doubt on
the Company's ability 1o continue as a going concern. 1f we conclude that a material
uncertainly exists, we are required to draw altention in our audilor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audil cvidence obtained up
to the date of our auditor’s report. However, fulure events or conditions may cause
the Company to cease to continue as a 20Ing concern

 Evaluate the overall presentalion, structure and content of the financial statements,
mcluding the disclosures, and whether the financial statements represent the
underlying fransactions and events in a manner thal achieves fair presenlation.

We communicate with those charged wilh governance regarding, among other mallers, the
planned scope and timing of lhe audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit

We also provide those charged with governance wilh a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all reiationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards
st -
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Chactered Accountants

Report on Other Legal and Regulatory Requirements
L'urther to the above, We report that:

(a) We have sought and obtained all the information and explanalions which to the besl
ofour knowledge and beliel were necessary for the purposes of our audit;

{b} In our opinion, proper books of account as required by law have been kept by the
Company so lar as it appears from our examinalion of those books;

(¢} The balance sheet, the statement of profit and loss and the cash flow statement, dealt
with by this report are in agreement with the books ol account;

{(d) In our opinion, the aforesaid financial statements comply with the accounting
standards specified under section 133 of the Act, read with rule 7 of the Companies
(Accounts) Rules, 2014;

For Abhishek R Agarwal & Co.
(Chartered Accountants)
Firm Regn. No.: 0330160F

f.i’jawq'

Abhishek Agarwal
Proprietor

Membership No. 403003
UDIN: 24403003BKAFZ()3442
Place: Kolkata
Date:10.05.2024




Electrosieel Brasil Ltda Tubos e Conexoes Duteis
Balance Sheet as at F1st March 2024
Amount in Brazilian Real|
As atidarch 31, As at March 31,
Particulars 2024 2023
ASSETS
Current asseis
|n} Financial Asscts |
{11 Caafy ard cash sauivalents i L H5- | 21,95
Tatal Assets 21,95 21,95
EGUITY AND LIABILITIES
Eguaity
{1 Equitty Share capital .1 1sopoooc 150100, 00
IR} Deher Erisey 4~ 704,995,506 48/,610,30
LIABILITIES
Mon-current liahilities
(=) Financial Liabilities
(1) Berrowings 3 &5hRAITE] 337,632,25
Total Equity nnd Lskilitie 71,85 | 21,55
Carporale information, basis al pregaration, significant accounting pohcies and 1he accompanying notes 1 te 8 are an
Tislegral mart ol Hue Taancial slalomely
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| Electrostes| Brasii Ltda Tubos ¢ Conexoes Dufeis
L] fil of PrallLand Loss IurH"HJ mhilai! 31st harch 2024
Amount in Brazilian Real
As ail March 31, A5 al March
Parliculars 2024 131, 2023
| Revenue Fram Qperations
| Other Income
1 |
1 = |
| TP iGN | | ="
TLT RS2 | | :
[T f 5
. . I .
|2} Deferred 1ax | - | | 5
Prafitflliss] fiv the gedod | [rivi L& T | .
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Clectrosteel Brasil Ltda Tubos e Conexogs Duteis

Cash Flow Statement for the year ended 31st March, 2024

Amount la Brazilian Real

Particulars

A, Cash Fiow from operating activities
Profit/ (Loss} before 1ax%
Adjustmants for
Depreciaiion
Unreadised Foreign Frehange Flucuaton and translation
Operaling profic befare working capial changes
Adjustments for:
Increasef{Decrease) in borrawirgs
Cash generaled lrom operations
I3rect taxes paid [nel of relunds)
Cash Flow from operating activiides {A)

B. Cash Flow fram invesling uctvilies
Purchase af hxed agiems
Sale of Fued As9e1s

Net Cash Flow fram investng activitics (U}

£. Casin Flow fram Maandng activiles
Long Term Bormgwmas
Met Cash Flaw from financing activiies [}

| i e Chit e aaa | W CAED B pah myeea bt [REED
Coar®, g ol e ulsenariT it e e Al T s

Cmih aidl cmile sthiailenld at Whe oad of ke paar

Far chi year ended For the year ended
I1sr March 2024 31st March 2023
217 385,26
217 385,26
— —
1495 2195
11,95 11495

Nates;
Tha sbove Cash Flow 5tataments has boen prepared under the “Indirect Method" as set out In the Accounting Slandard 3 on "Cash Flow Stalements"

|

Thiv is thie Cash Tiow Stalement referied 10 5 aur ropuoet ¢l even dile

Corprrcs informanen, basts of prepaeon, syficant atcowemg el and the sccompamyng noles Tio B are un

integral pant of the lmancal statements.
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ELECTROSTEEL BRASIL LTDA TUBQS E CONEXOES DUTEIS

Notes to the Financial Statements for the Year ended 31st March 2024

Drescription ol Quppnization
Electrosiec! Grasil LTDA Tubos E Conexoss Duteis is a private company limited by shares and sncorporated in Erasil,
Registeriion no 17 581.655/0001-01 Its registered office is located a2t Sao Faulo {Gela Vista)

The comnpany s principally engaged in the supply of ductile iron pipes and fittings

1 Summary of Significanz Accaumting Policies
The Financial Statements hove been prepared under the historical cosl convention on accrual basis unlees otherwise
specified within Lhese accounting policies
1,1 Revoeiss Recasnition
Revenue is recapnised tu the extent that it Is probable that the ecanomic benefits will flow to the company and the
revenue can he reliably measured Items of Income/Expenditure are recagnised an accrual bass, except specifically sated
otherwise
1,2 Inventory
Stocks are stated at lower of cost and net realisable value, being the estimated selling pirices less costs to complete and sell
Costis based oi Llie cost of purchase on a weighled average basis
Al each balance sheet date, stocks are assessed for impainment. If the stock is impaired, the carrying arrount is reducad to
Itz selling price levs conts to complote and sell. The imparrment loss 1y recognised mmediately in the Profit and Lass
1,3 Debiors
Shert term debrors are measured at transaction price, less any impairment. Loans recervable are measured nitially at {air
value, net of transaction costs, and are measured subsequently at amartised cost using the effective Interest methad, lass
any impairment.
1,4 Cagh el Cemh Eguisalondy
For Financial Staternert gurposos, the compary. considers cash and cash equienlens 1o Indode all (mmcmeants wih il
casginal matianety &f ninety days of lgey
1.5 Praparty, Plant and Eguipsiimnt
Propecty, plant and equipment are slated al cost af acqusition or deemed cost on the date ol bonsilion and sulsequent
improvements Lol iess accumulated depreclation and impairment lasses, if any
1,6 Depreciation of Tangible Figed Assuls
bepreciation 15 char ged 5o as Lo allocale the cast of assets less their residual value aver their eslimaied useful lives, usng a
straight ling melhod
Gainfluss on disposals are determined by compating te procceds with 1lw carrying amount and are recogiised i the
Profit and tays accouil
Depreciation methods, useluf lives and residual values and are reviewed, and adjusted ds apprognate, ai each reporing
date
1,7 Current fax and Dejerred tax
Income tax expenye eprasenting the sum of current tax expenses il the netcharge of the delerred taxes is recognized in
the Income staternent except W the extent that it relates to ltems recognized directly in equity or other comprebensive
ncong,
Corrgnt income ax is provided on the taxahle income hnd recognized al the ainount expacied to be pald to of recoverad
from tie tax authonties, uslog the tax rales and tax laws that have baen anacted g substanlively enacred by the end of Lhe
reporting periagl
h I“'. Deterred tax s vecupnized on lemperary differences helwoen the carrying amounts ol ussets and labilities m thae Financial
& N Statements snd e corrasponding bax bases osed in the camputation of Laxable protiy, Deterred tax fabiities are generally
i
Q Lriepgdntend for alf taxable emporary diférences. Defercad tax aspels are penerilly recopnized tor all dedustible Lempporary
» -tﬁi:"‘:?' frarices t the extenl that itis prabable thal taxable profits will ba avaiable against which those deductible temporary
ﬁ__,;jf-_'} flerances can be ulilized o~ ey
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Deferred 1ax liahilives and assets are measured at the tax rates that are expected 1o apply in the period in which the
ilability is setded or the asset realized, based on tax rates (and tax laws) 1hat have been enacted or substantively enacted
by the end of ihe reperting pericd,

1,8 Proyisiges, Canfingencies and Contmprnt Assers

Provisions invalving substantial degree of estimation in measurement are rocognized when there is present obligation as a
result of past events, it is probable that there will be an outlow of resources and a reliable pstimate can he made, of the
amaunl ef abligation. Connngent assets are newther recagnized nor disclosed i the financial statements Contingent
labilities are not provided for and are disclnsed by way of notes

1,9 Hnamcipl nidels phd limamgial lishiltis:
Financial assets and financial lrabilities {financial instruments) are recognised when the Company becames a party ko the

contractual provisians ol the instruments,
Financial assets and financal labslties are initially measured at fair value, The financial assevs and financial fiabilites are

clessified as cusrentif they ari expected 1o be realised or seted within operating cycle of the company or otherwise these
are classified as non-cuirent, All financial assets and financial liabiities in case not taken in reporting currency are aligned as
por clasing fareign exchange rate at the end of reporting period

. The classificndon of financal instruments whiher to be measured at Amortized Cost, al Fair Value Urough Prokit and Lass

I"'-. [FYTHL) or at Far value Wroagh Other Comprehensive Incomes (FYTOCH) depends an the objactive and contiactual terms to

!
"y ity relate Classification of financial instruments are determined on initial recagnition
I' P - '
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ELECTROSTEEL BRASIL LTDA TUBOS E CONEXOES DUTEIS
Naotes ta the Financial Statements for the Year ended 31st March 2024
Amaunt in Brazilian Real

As at March 31,

Particulars 2024 #As at March 31, 2023
2 Cash and Cash Equivalents
Balances with banks 21,95 21,95
21,95 21,95
3 Equity Share Capital
Equity share, BRL 1 each
150000 cquity shares Tully pald up* 150.000,00 150,000,09
150 000,00 150.000,0[}_

* Name of the shareholders
Electresteel Castings Limitad{halding COMpany)
lesus-Luis Yu Marnesz
Totai

4 Other Equity
Debit balanee in Profit and Loss Account

5 Borrowings
Unsecured
From refaled parly

No. of shares
148 500
1500
150.000

704 995,56

704,995,56

N, of shares
148,500
1 500
150.000

555 017,51

555.017,51

487 610,30

487 610,30

3376322

337.632,25

Ihe company has a negalive polwatth as at the year end. The management s Laking vinous stens to restrucilce

the capital and borrowings in @ manner lo make the neiworth positive. Further steps 1o oblain support fromthe
I holding and olher refaled parties are in progress, In view of the overall group support and existing business pian,
I'-,I the management has prepared those finaclal statements on a going concen basis.

7 Figurag for previous perfod have been rearranged and/or regrouged wherever considered neessary
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